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SACRAMENTO UPDATE

King/Drew Medical Center Hearing

On Friday, September 3, 2004, the Assembly Select Committee on the Status of Health
Care Facilities (formerly the Select Committee on King/Drew Medical Center) will hold a
hearing on the progress of reforms at King/Drew Medical Center. The Committee is
chaired by Assembly Member Mervyn Dymally, and Director of Health Services,
Dr. Thomas Garthwaite is scheduled to testify. Attachment | is the agenda for the
hearing which will begin at 10:00 a.m. at the King/Drew Medical Center Hudson
Audltonum 12021 South Wilmington Avenue, Los Angeles.

Leglslatlve Analyst’s Office Releases Preliminary Analysis of California
Performance Review (CPR)

The Legislative Analyst's Office (LAO) released its “Initial Assessment of the California
Performance Review “(CPR) on August 27, 2004. The LAO notes in its introduction that
the CPR provides “the state with a valuable opportunity to comprehensively understand
how it does business.” However, the LAO also observes that the “rationale for some of
its reorganization proposals is not clear, it does not examine whether the state should
continue to perform certain functions, and many of its fiscal savings estimates are
overstated.”
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The CPR estimates that its proposals could generate approximately $32 billion in
savings over the next five years. The LAO projects potential reductions of less than
one-half that amount, noting, for example, that more than 25 percent of the savings is
dependent on changes in federal funding formulas. Such changes would require a
sustained advocacy effort on the part of California’s Congressional delegation in the
face of opposition from other states intent on defending existing formulas.

Perhaps, of more importance, the LAO indicates that even if all the CPR’s
recommendations were adopted, “the fiscal savings would only cover a relatively small
portion of the large structural shortfall facing California’s budget in the future.” Finally,
the LAO cites several subjects that were not part of the CPR including a comprehensive
analysis of the State and local relationship and California’s system of State and local
taxes. The LAO’s report is available at www.lao.ca.gov.

End of Session

The Legislature finally ended its 2003-04 session early Saturday morning,
August 28, 2004. In the last minute attempt to act on hundreds of bills, the Legislature
took positive action on a bill to restore funding to a program of County interest.
The County, in coalition with child welfare advocates and other counties, was successful
in securing the passage of County-supported SB 1612 (Speier) which appropriates
$17.1 million for Child Welfare Services that the Governor had vetoed. The bill also
restores language deleted by the Governor that exempts counties from a matching
requirement for Child Welfare Services Augmentation funds. The bill passed the
Senate by a vote of 33 to 4, and the Assembly by a vote of 77 to 2. SB 1612 is now on
the Governor's desk. Two other previously reported items of County interest which
were also vetoed by the Governor, funding for the Children’s System of Care, and
one-time funding for the County Department of Child Support Services, were not
restored.

Status of County-Interest Legislation

A complete listing of the disposition of County interest legislation is contained in
Attachment Il. Some of these bills are discussed below.

Couhty—supported AB 83 (Corbett), which would have required each water bottler,
water vendor, and retail water facility to prepare and distribute annual consumer
confidence reports, died in the Senate.

County-supported AB 578 (Leno), which would create the Electronic Recording
Delivery Act of 2004, authorizes counties, upon approval of their Board of Supervisors
and certification by the Attorney General, to permit the limited electronic delivery,
recording, and return of records that are instruments of reconveyance, substitutions of
trustees, or assignments of deeds, passed the Senate Floor on August 27, 2004 by a
vote of 37 to 0, and is currently on the Governor’'s Desk.
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County-supported AB 1821 (Cohn), which would establish a nursing education
contract program in the Office of Statewide Health Planning and Development to
provide funding for programs that educate and train licensed vocational and registered
nurses, obtained Assembly concurrence in Senate amendments by a vote of 55 to 24
on August 24, 2004, and is now on the Governor's desk.

County-opposed AB 1927 (Dymally), which would have required hospitals to annually
review the use of, and consult with, professional, technical, and support staff through
their recognized bargaining agents, in addition to compliance with the nurse-to-patient
ratios established by regulations implementing AB 394 (Kuehl) of 1999, died in the
Assembly.

County-supported AB 2064 (Goldberg), which would propose new guidelines for the
State Parks Department in future State park bond acts to declare that funds should be
allocated to facilitate active recreation in park-poor areas, and defines active recreation
as including team or competitive sports, obtained Assembly concurrence in Senate
amendments on August 25, 2004 by a vote of 55 to 24, and was sent to the Governor.

AB 2451 (Firebaugh), which the County supported if amended, and which would
have required the California Department of Health Services to test and to regulate the
lead in candy containing chili and tamarind fruit, and to order local health officers to
remove any contaminated candy from stores, died in the Assembly.

County-opposed AB 2454 (Strickland and Levine), which would have prohibited, on
and after January 1, 2006, a city or county from contracting for, or purchasing a direct-
recording electronic voting system that does not include an accessible voter verified
paper audit trail and would require that, as of January 1, 2006, all direct recording
electronic voting machines in use on that date, regardless of when contracted for or
received federal certification, include an accessible voter verified paper audit trail, died
in the Assembly.

County-opposed AB 2702 (Steinberg), which would establish standards for local
ordinances regarding second residential units in single family and multiple family
residential zones, and residential units on school property, was sent to the Governor on
August 25, 2004 after the Assembly concurred with Senate amendments by a vote of
50 to 22.

County-supported SB 494 (Escutia), which would allow a county to assert a lien
against a settlement, compromise, arbitration award, mediation settlement, or any other
recovery obtained by an injured patient from a third party, obtained Senate concurrence
in Assembly amendments by a vote of 22 to 12 on August 26, 2004, and is now on the
Governor's desk.
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County-opposed SB 537 (Romero), which would have prohibited the siting of a new
materials recovery facility (MRF) designed to receive more than 4,000 tons per day
within Los Angeles County prior to 2015, and requires individual sanitation districts to
adopt annual budgets, with prescribed categories, including an Air Pollution Mitigation
Fund into which each district must transfer $15 million annually for a project prescribed
in the bill, died in the Assembly.

County-supported SB 1343 (Escutia), which would require the Superintendent of
Public Instruction to develop recommendations for a master plan for infant and toddler
care in consultation and collaboration with a task force on the healthy development of
children from birth through age three, obtained Senate concurrence with Assembly
amendments on August 26, 2004 by a vote of 24 to 12. This measure now proceeds to
the Governor.

SB 1397 (Escutia), which would have authorized the Southern California Air Quality
Management District (SCAQMD) to require retrofitting of locomotives, heavy-duty motor
vehicles, and non-road engines to reduce emissions of air contaminants to the
maximum extent feasible, died in the Assembly.

County-opposed SB 1438 (Johnson and Perata), which would prohibit, on and after
January 1, 2006, a city or county from contracting for or purchasing a direct recording
electronic voting system that does not include an accessible voter verified paper audit
trail and would require that, as of January 1, 2006, all direct recording electronic voting
machines in use on that date, regardless of when contracted for or received Federal
certification, include an accessible voter verified paper audit trail, obtained Senate
concurrence with Assembly amendments on August 27, 2004 by a vote of 31 to O,
sending the bill to the Governor.

County-opposed SB 1487 (Speier), which would require certain hospitals to have
written infection control plans under the oversight of a multidisciplinary team, and to
provide data on hospital-acquired infections to the Office of Statewide Health Planning
and Development which would be made available to the public, obtained Senate
concurrence in Assembly amendments by a vote of 22 to 12 on August 26, 2004, and is
now on the Governor’s desk.

County-supported SB 1612 (Speier), which would reappropriate $17.1 million from
the Budget Act of 2003 to the Budget Act of 2004 to restore Child Welfare Services
program funding previously vetoed by the Governor, obtained Senate concurrence with
Assembly amendments. An urgency clause was adopted on August 25, 2004 which
would make the bill effective immediately, if signed by the Governor, obtained Senate
concurrence with Assembly amendments on August 27, 2004 by a vote of 33 to 4,
sending the bill to the Governor.
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County-supported SB 1895 (Burton), which would specify how the $100 million
included in the FY 2004-05 State Budget for AB 3632 mental health services provided
to students with special needs will be allocated, obtained Senate concurrence in
Assembly amendments by a vote of 31 to 1 on August 26, 2004, and is now on the

Governor's desk.

We will continue to keep you advised.
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Attachments

C:

Executive Officer, Board of Supervisors
County Counsel

Local 660

All Department Heads

Legislative Strategist

Coalition of County Unions

California Contract Cities Association
Independent Cities Association
League of California Cities

City Managers Associations

Buddy Program Participants
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Attachment |

ASSEMBLY SELECT COMMITTEE ON THE STATUS OF HEALTH CARE
FACILITIES

HEARING ON

FRIDAY, SEPTEMBER 3, 2004

o PROGRESS REFORE
AGENDA

Opening Statement by Assemblymefiber Mervyin M. Dymally, Chair

10:05 AM  Opening Remarks by Committee Members

10:15 AM

10:35 AM
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